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Independent Audior's Report

To The Board Of Directors And Members

Maryland Association Of Certified Public Accountants, Inc.
And Related Organizations

Dulaney Center {i

801 Dulaney Valley Road, Suite 710

Towson, Maryland 21204

We have audited the accompanying consolidated financial statements of the Maryland Association
Of Certified Public Accountants, Inc. and Related Organizations which comprise the consolidated
statements of financial position as of June 30, 2014 and 2013, and the related consolidated
statements of activities and cash flows for the years then ended. and the related notes to the
consolidated financial statements.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal contro! relevant to
the preparation and fair presentation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit' involves performing procedures to obtain audit evidence about the amounts and
disciosures in the consolidated financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal condrol relevant to the entity’s preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the of the entity’s internal controis . Accordingly, we express no such opinion. An
audit aisc includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the consolidated financial statements.
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We believe that the audit evidence we have obtainad is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of the Maryland Association Of Certified Public Accountants, Inc.
and Related Organizations as of June 30, 2014 and 2013, and the changes in its net assets and
its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Hertzbach & Company, PA.

Owings Mills, Maryiand
September 16, 2014
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Maryland Association Of Certified Public

Accountants, Inc. And Related Organizations
Consolidated Statements Of Financial Position

June 30, 2014 2013
Assetls
CURRENT ASSETS
Cash And Cash Equivalents $ 1,470,314 1,446,525
investments 2,585,613 2,220,318
Accounts Receivable, Nat;
Dues 923,074 1,030,831
Other 407 636 316,837
Inventory And Prepaid Expenses 163,564 137,872
Total Current Assets 5,650,201 5,152 381
PROPERTY, EQUIPMENT, AND SOFTWARE
Office Furnifure And Equipment 442 811 427 11%
Leasehoid Improvements 79,902 79,902
Software And Website Developmeant 256,461 234 254
779,174 741,275
Less: Accumuiated Depreciation 671,896 628,344
Total Property, Equipment, And Software, Net 107,478 112,831
OTHER ASSETS
Deposits 3,755 3,755
Resiricted Cash 20,000 -
Tota! Other Assets 23,755 3,755
TOTAL ASSETS 3 5,681,434 5,269,067
Liabilities And Net Assets
LIABILITIES .
Accounts Payable And Accrued Expenses & 1,048,942 584,113
Deferred Revenue:
Dues 2,342 414 2,303,080
Other 295,209 360,345
TOTAL LIABILITIES 3,687 655 3,257 538
NET ASSETS
Unrestricted 1,873,779 2,011,528
Temporarily Restrictad - -
Permanently Restricted 20,000 -
TOTAL NET ASSETS 1,883,77% 2,011,529
TOTAL LIABILITIES AND NET ASSETS 3 5,681,434 5,269,067

See independent Auditer's Report And Accompanying Notes To Financial Statements




Maryland Association Of Certified Public

Accountants, inc. And Related Organizations
Consolidated Statements Of Activities

For The Year Ended June 30, 2014

Temporarily Permanently

Unrestricted Rastricted Resiricted Total
REVENUE AND GAINS
Membership Dues $ 2177987 % - 8 - % 2177967
Professionat Development Program Fees 3,688,395 - - 3,688 385
Self-Regulation Fees ' 170,255 - - 170,255
Net investment Income 423 540 - - 423,540
Advertising And Sponsorships 297,817 - - 287,917
Donations - - 20,000 20,000
Other 80,010 - - 80,010
Total Revenue And Gains 6,839,084 - 20,000 6,859,084
EXPENSES AND LOSSES
Professional Development Programs 3,870,109 - - 3,870,108
Seli-Regulation And Legislation 375,624 - - 375,624
Committees And Member Functions 43,697 - - 43,697
Marketing And Communications 615,505 - - 615,505
Administration 1,971,899 - - 1,971,859
Total Expenses And Losses 6,876,834 - - 6,876,834
CHANGE IN NET ASSETS {37,750) - 20,000 (17,750)
NET ASSETS, BEGINNING OF YEAR 2,011,529 - - 2,011,629
NET ASSETS, END OF YEAR $ 1,873,779 % - % 20,600 $ 1,893,779

See Independent Auditor's Report And Accompanying Notes To Financial Statements
4

EEEEEEREEREREEEEEEEEERERBREEREER.



e

Maryland Association Of Certified Public

Accountants, Inc. And Related Organizations
Consolidated Statements Of Activities (Continued)

For The Year Ended June 30, 2013

Temporarily  Permanently

Unrestricted Restricted Restricted Tolal
REVENUE AND GAINS
Membership Duss $ 2132858 3 - % - $ 2132858
Professional Development Program Fees 3,742,409 - - 3,742,409
Self-Regulation Fees ‘ 188,920 - - 189,620
Net Investment Income 256,868 - - 256,868
Advertising And Sponsorships 380,034 - - 380,034
Other 66,630 - - 66,880
Total Revenue And Gains 8,768,779 - - 6,768,779
EXPENSES AND LOSSES
Professional Development Programs 3,842 680 - - 3,842 680
Self-Regulation And Legislation 401,278 - - 401,278
Committees And Member Functions 51,713 - - 51,713
Marketing And Communications 812,098 - - 812,098
Administration 1,738,445 - - 1,736,445
Total Expenses And Losses 8,744,214 - - 5,744 214
CHANGE IN NET ASSETS 24,565 - - 24 565
NET ASSETS, BEGINNING OF YEAR 1,986,964 - - 1,988,964
NET ASSETS, END OF YEAR $ 20115628 ' § - % - § 2011529

See independent Auditor's Report And Accompanying Notes To Financial Statemants
4A



Maryland Association Of Certified Public

Accountants, Inc. And Related Organizations
Consolidated Statements Of Cash Flows

For The Years Ended June 30, 2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES:
Membership Dues Received 3 2324219 2,376,131
Professional Development Program Fees Received 3,565,001 3,862,018
Other Fees Received 516,615 872,385
interest And Dividends Received 89,728 50,248
Salaries And Benefits Paid To Employees {2,362,083) {2,484,309)
Cash Paid To Suppliers (4,022,192} {4,311,171)
Net Cash And Cash Equivalents Provided By Operating Activities 91,286 185,302
CASH FLOWS FRCM INVESTING ACTIVITIES
Proceeds From Sale Of Investments In Marketable Securities 728,660 663,537
Purchases Of Investmants In Marketable Securities {748 285) (674,589)
Purchases Of Property, Equipment, And Softwars (48,134) (04,248)
Proceeds From Sale Of Property, Equipment, And Software 1,262 -
Deposits To Restricted Cash {20,000) -
Net Cash And Cash Equivalents Used In Investing Activities (87,497) {10%,308)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds From Permanently Restricted Donation 20,000 -
Net Cash And Cash Equivalents Provided By Financing Activities 20,000 -
NET CHANGE IN CASH AND CASH EQUIVALENTS 23,789 58,094
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 1,446 525 1,386,531
CASH AND CASH EQUIVALENTS - END OF YEAR $ 1,470,314 1,446 525

See Independent Auditor's Report And Accompanying Notes To Financial Statements
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Maryland Association Of Certified Public

Accountants, Inc. And Related Organizations
Consolidated Statements Of Cash Flows (Continued)

For The Years Ended June 30, 2014 2013
RECONCILIATION OF CHANGE IN NET ASSETS
TO NET CASH AND CASH EQUIVALENTS
PROVIDED BY OPERATING ACTIVITIES:
Change In Net Asseats 17,750 24,585
ADJUSTMENTS TO RECONCILE CHANGE iN
NET ASSETS TO NET CASH AND CASH EQUIVALENTS
PROVIDED BY OPERATING ACTIVITIES:
Depreciation And Amortization Expense 53,374 55,348
(Gain) Loss On Sale Of Property, Equipment, And Software {1,050) 825
Bad Debts 101 4,575
Net Realized And Unrealized Gains On Investments In
Marketabie Securities (354,674) (206,645}
Proceeds From Permanently Restricted Donation {20,000} -
{Increase) Decreass In:
Accounts Receivabie 18,763 323,048
Inventory And Prepaid Expanses {(15,691) 2,522
increase (Decrease) In:
Accounts Payable And Accrued Expenses 455,825 {114,532)
Deferred Revenue (25,712) 75,598




Maryland Association Of Certified Public

Accountants, Inc. And Related Organizations
Notes To Consolidated Financial Statements

For The Years Ended June 30, 2614 And 2013

i 1. NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ORGANIZATION —~ The Maryland Association Of Certified Public Accountants, Inc. (MACPA) and its related
organizations provide professional development, regulatory, promotional and advocacy services to its members,
supporting their efforts to conform to the highest standards of professional service and conduct. Most of the
members are Certified Public Accountants practicing in firms or empioyed by companies, non-profit
organizations, schoals, or government agencies located in Maryland. MACPA and its related organizations’
revenues will be influenced by changes in the profession and the regional economy.

PRINCIPLES OF CONSOLIDATION ~ These consolidated financial statements include the resources and
activities of the MACPA (a nonprofit organization), its seven chapters, its wholly-cwned for-profit subsidiary,
Business Learning Institute, Inc. (BLI, Inc.), and the related nonprofit organization of the Maryland Association
Of Certified Public Accountanis Educational Foundation, Inc. (the Foundation} (see Note 8), which has been
consolidated in accordance with accounting principles generally accepted in the United States of America. As
used in herein, the "Association” includes the MACPA, BLI, Inc., and the Foundation.

All significant intercompany accounts and transactions have been eliminated in consolidation.

ACCOUNTING ESTIMATES - The preparation of consoiidated financial statements in conformity with
accounting principles generally accepted in the United States of America requires management o make
estimates and assumptions that affect the reported amounts of assets and ilabifities and disclosure of contingent
assets and liabilites at the date of the consolidated financial statements and revenue and expenses during the
year. Actual resulis could differ from those estimates.

CASH AND CASH EQUIVALENTS - For purpeses of the consolidated statements of cash flows, the
Association considers all investment instruments purchased with an criginal maturity of three menths or fess and
money market accounts to be cash equivalents.

The Association maintains cash balances at a financial institution located in the Baliimore metropolitan area.
These balances are secured by the Federal Deposit Insurance Corporation. At June 3G, 2014, cash balances
exceeded the insured amount by $1,082,826.

INVESTMENTS IN MARKETABLE SECURITIES — The Association records invesiments in marketabie
securities at fair value. Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. See Note 2 for discussion of
fair value measurement. Realized and unrealized gains and losses are recorded in the consclidated statement
of aciivities as components of net investment income.

PROPERTY, EQUIPMENT, AND SOFTWARE - Property, equipment, and software, including website
development costs, are stated at cost. Depreciation and amortization are computed over the estimated useful
lives using the straight-line method. Leasehold improvements are amoriized over the term of the tease or the
estimated useful lives of the improvements, whichever is shorter. The estimated ussful lives of the related
& assets are as follows: '

Software And Website Development Costs 2 -5vyears
Office Furniture And Eguipment , 3-10 years
Leasehold Improvements 4 - 10 years

Depreciation and amortization expense for the years erided June 30, 2014 and 2013 was $83,374 and $55,3486,
respectively.

See Independent Auditor's Report
B




Maryland Association Of Certified Public

Accountants, inc. And Related Organizations
Notes To Consclidated Financial Statements
{Continued)

For The Years Ended June 30, 2014 And 2013

NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

ACCOUNTS RECEWABLE - Management estimates the net realizable value of accounts receivable by
reviewing the Association's detailed accounts receivable, current and past-due. Based upon this review,
management estimates the amount that may not be collectible. This estimate is the basis for the allowance for
doubtful accounts. As of June 30, 2014 and 2013, the Association established an allowance for doubtful
accounts in the amount of $25,320 and $25,230, respectively.

Membership dues are billed in advance of the corresponding membership year. Management recognizes
dues receivable and the related deferred revenue at the time of these billings. Dues receivable from advance
billings represented 69% and 77% of totai accounts receivable as of June 30, 2014 and 2013, respectively.

DONATIONS ~ The Asscciation reports gifts of cash and other assets as restricted support if they are received
with donor stipulations that limit the use of the donated assets. VWhen a donor restriction expires, that is, when a
stipulated time restriction ends or purpose restriction is accompfished, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the consolidated statement of activities as net assets
released from restrictions. In addition, interest income, dividend income, realized gains (losses), and unrealized
gains (losses) generated from temporarily restricted net assets is recorded and classified as unrsstricted net
assets unless otherwise required by the donor. '

The Association reports gifts of land, buiidings, and equipment as unrestricted support unless explicit doner
stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit restrictions that
specify how the assets are fo be used and gifts of cash or other assets that must be used to acquire long-lived
assets ave reported as restricted support. Absent explicit donor stipuiations about how long those long-lived
assets must be maintained, the Association reports expirations of donor restrictions when the donated or
acquired long-lived assets are placed in service. All donations are recorded as revenue when received.

REVENUE RECOGNITION —~ Membership dues are recognized as revenue over the membership year, which
coincides with the Association's fiscal year. Any uncollected dues at the end of each year are written off, and
the related memberships are terminated. Dues billed in advance of the membership year are deferred until
aarned.

Revenue relating to professional development programs, including continuing education and consulling, are
recognized when the programs are presented. Registration fees received prior to presentation are deferred until
earhed. i

Accounting firms enrolled in the peer review program are assessed annual dues (self-reguisting fees) for
ongoing administrative costs. Revenue is recognized &s the dues are assessed. Fees associated with triennial
peer review examinations are recognized when the final report is accepted.

CONTRIBUTED SERVICES — Donated services are recognized as contributions if the services (&) create or
enhance non-financial assets or (b) require specialized skills that would otherwise be purchased by the
association. Voiunteers do periodically contribute their time and services to the activities of the Association.
However, the value of these contributed services is not reflected in these consolidated financial statements as
the recognition criteria was not met. :

ADVERTISING AND WEBSITE COSTS — Costs incurred in the planning stage of developing a website and
costs incurred for website maintenance are expensed as incurred. Costs incurred for website enhancement are
generally capitalized and depreciated over the estimated useful life. Cosis of advertising and promotional
campaigns are expensed as incurred.

See Independent Auditor's Report
7
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Maryland Association Of Certified Public

Accountants, Inc. And Related Organizations
Notes To Consolidated Financial Statements
(Continued)

For The Years Ended June 30, 2014 And 2013

1.

NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

FUNCTIONAL EXPENSES — The costs of providing various pregrams and activities have been summarized on
a functional basis in the consolidated statements of activities. Certain costs have been allocated among the

‘programs and supporting services benefited.

INVENTORY — Inventory is stated at the lower of cost or market determined by the first-in, first-out method.

RECLASSIFICATION ~ Certain 2013 balances have been reclassified to conform fo the 2014 presentation
Total net assets and change in net asseis are unchanged due to these reclassifications.

INVESTMENTS

The MACPA and the Foundation maintain reserve funds invested in marketable securities with the goals of
preservation of capital and purchasing power. The targeted asset allocation prescribed in the Investment
Policy is 85% equities and 35% fixed income securities. The MACPA held investment assets of $2,309,082
and $1,971,824 at June 30, 2014 and 2013, respectively. The Foundation held investment assets of $286,551
and §248,49Z at June 30, 2014 and 2013, respectivaly.

Financial Accounting Standards Board (FASB), Accounting Standards Codification (ASC) 820, Fair Valus
Measurements and Disclosures, establishes a framework for measuring fair value. That framework provides
a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair vaiue. The
hierarchy gives the highest pricrity to unadjusted quoted prices in active markets for identical assets or
liabifities {level 1 measurements) and the lowest priority to unobsarvable inputs (fevel 3 measurements). The
three levels of the fair value hisrarchy under FASB ASC 820 are described as follows:

Level 1

inputs to the valuation methodology are unadjusted qucted pnces for identical assets or liabilities in active
markets that the Association has the ability to access.

Level 2 '
Inputs to the valuation methodology include

guoted prices for similar assets or liabilities in active markets;

quoted prices for identical or similar assets or liabilities in inactive markets;

inputs other than guoted prices that are observable for the asset or liability;

inputs that are derived principally from or corroborated by cbservable market data by correlation or
other means.

® @ & @

If the asset or iability has a specified (contractual} term, the level 2 input must be observable for substantially
the fulf term of the asset or liahility.

Level 3
tnpuis to the valuation methodology are unobservabie and significant to the fair valus measurement.

The asset or liability's fair value measurement ievel within the fair value hierarchy is based on the lowest level

of any input that is significant to the fair vaiue measurement. Valuation techniques used need to maximize
the use of observable inputs and minimize the use of uncbservable inputs.

See Independent Auditor's Repart
8




Maryland Association Of Certified Public

Accountants, inc. And Related Organizations
Notes To Consolidated Financial Statements
{Continued)

For The Years Ended June 30, 2014 And 2013

2. INVESTMENTS (CONTINUED)
The following is a description of the valuation methedologies used for assets measured at fair vaiue.

Equity And Fixed Income Securities
Valued at the quoted prices in active markets for identical assets.

Mutual Funds
Vzlued at the net asset value of shares held at year end. Assets are traded on an open market.

The preceding methods described may produce a fair value caleulation that may not be indicative of net
realizable value or reflective of future fair values. Furthermors, although the Association believes its vaiuation
methads are appropriate and consistent with other market participanis, the use of different methodologies or
assumptions to determine the fair value of cerfain financial instruments could result in a different fair value
measurement at the reporting date.

The following tables set forth by level, within the fair value hierarchy, the Association’s investment assets at
fair value as of June 30, 2014 and 2013:

Assets At Fair Value As Of June 30, 2014

level 1 Level 2 Level 3 Total
Fixed Income Securities:
Government Sponsorad .

Enterprise Securities 3 304,718 3 - 3 - 3 304,718
U.8. Treasury Notes 185,371 - - 185,371
Corporafe Bonds 122 014 - - 122,014

Total Fixed income Securities 612,103 - ] - 612,103
Equity Securities:
Consumer Goods Industry $ 228,226 3 - $ - § 229,226
Industrial Goods Industry 228,791 - - 228,791
Services industry 332,076 - , - 332,076
Technology Industry 311,836 - - 311,836
Other 594 030 - - : 594 030
Totat Equity Securities 1,696,959 - - 1.686.959
Mutual Funds

Growth Funds $ 131,687 3 - $ - $ 131,687

Income Funds 61,972 - - 681,972

Other Funds 92,892 - - 82 892

Total Mutual Funds 286,551 . - 286,551
Total Assats At Fair Value $ 2,595 813 p] - $ - g 2,585 613

=
-
s
 l
-
x
=
-

See Independent Auditor's Report



Maryland Association Of Certified Public

Accountants, inc. And Related Organizations
Notes To Consolidated Financial Statements
{Continued)

For The Years Ended June 30, 2014 And 2013

g
g
2
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] 2. INVESTMENTS (CONTINUED)
Assets At Fair Value As Of June 30. 2013
Lavel 1 Level 2 Level 3 Total
Fixed income Securities.
Government Sponsored
Enterprise Securities $ 318,431 $ - $ - $ 319,431
1.8, Treasury Notes 160,367 - - 160,367
Corporate Bonds 119.076 - - 119076
Total Fixed Income Securities 598,874 - - 598,874
Equity Securities:
Consumer Goods Industry $ 153,768 $ - & - $ 153,768
Industrial Goods Industry 170,795 - - 170,785
Services industry 331,568 - - 331,565
Technology industry 220,528 - - 220,528
g Other 496,280 - - 496,280
Total Equity Securities 1.372.850 - 1,272,950
Mutual Funds:
Growth Funds $ 106,867 % - $ - $ 106,867
income Funds 58,887 - - 58,987
Other Funds 82.638 - - 82,638
Total Mutual Funds 248492 - . 248492
Total Assets At Fair Vaiue $ 2220316 S g - 5 2220316

Fixed Income Securities Mature As Foliows:

2014 2013
Within Three Years $ 301,058 $ 198,235
Three To Ten Years 311,045 399,639
3 612103 3 598,674

Net Investment Income Consisted Of:

2014 2013
Interest And Dividends $ 68,966 $ 50,223
Net Realized And Unrealized Gains (Losses) 354 574 208.645
3 423,540 3 256,868

Investment management fees fotaling $32,625 and $28,520 are included in administration expenses for the
years ended June 30, 2014 and 2013, respeciively.

Debt securities and a money market account with a total value of $616,253 and $604,373 at June 30, 2014 and
2013, respectively, are pledged to secure the bank line of credit described in Note 8.

See Iindependent Auditor's Report
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Maryland Association Of Certified Public

Accountants, Inc. And Related Organizations
Notes To Consolidated Financiai Statements
(Continued)

For The Years Ended June 30, 2014 And 2013

3.

4.

INCOME TAXES

The internal Revenue Service has determined that the MACPA is exempt from federai income tax under Section
501(c){6) and that the Foundation is exempt from federal income taxes under Section 501{c)(3). The income of
BLI, Inc. is subject to federal and state income taxes. BLI, inc. had no income tax expense for the years ended
June 30, 2014 and 2013 and had net operating ioss (NOL) carryovers of $617,536 and $573,277 as of June 30,
2014 and 2013, respectively. The carryovers begin to expire in 2023, Due to the uncertainty of the realization
of the deferred fax asset associated with the NOL carryovers, management has provided a 100% valuation
allowance against the deferred tax asset at June 30, 2014 and 2013.

The Association has adopted ASC 740, Income Taxes. Based on its evaiuation, the Asscciation has concluded
that there are ne sighificant unceriain tax positions requiring recegnition in the consclidated financial statements.
The tax years ended June 30, 2011 through June 3G, 2014 remain open to examination by tax jurisdictions to
which the Association is sublect. The Association’s policy is to record interest and penaities related to
unrecognized tax benefits as income tax expense. No interest or penaities have been recorded as a resuit of
tax uncertainties.

LEASE COMMITMENTS
The Association is presently obligated under a lease for office space in Dulaney Center in Towsaon, Maryland
which expires December 31, 2024, and a lease for office and classroom space in Columbia, Maryiand which
expires May 31, 2017. The Asscciation's lease in Dulaney Center has an option io renew the lease for cne
additional five-year term.

Future minimum lease payments under the terms of the leases are as follows:

Years Ending June 30,

2015 S 120752

2018 216,785

2017 219,591

2018 ‘ 189,890

2019 195,215
Thereafter 1,173,703
Total Future Minimum Lease Payments 3 2125038

The lease agreements also require payments based upen the landlords' costs of insurance, real estate taxes,
and operating expenses. Rent expenses, including executory cosis paid to the landlords, totaled $305,552 and
$302,854 for the years ended June 30, 2014 and 2013, respectively.

RETIREMENT PLAN

The Association has a retirement plan that qualifies under section 401(k) of the Internal Revenue Code. The
plan cavers employees who have attained the age of 21 and have completed cne year of service. The Pianis a
safe harbor plan that includes a safe harbor contribution and a profit sharing contribution that is vested over six
YEErs,

See Independent Auditor's Report
11
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Maryland Association Of Certified Public

Accountants, inc. And Related Organizations
Notes To Consolidated Financial Statements
{Continued)

For The Years Ended June 30, 2614 And 2013

5. RETIREMENT PLAN {CONTINUED)
The plan is funded in the following ways:

= Prcfit sharing contributions made by the Association to all eligible pariicipants at a rate determined
annually by the Board of Directors. Profit sharing contribution rates for each of the years ended June 30,
2014 and 2013 was 3% of annual compensation.

e Discretionary personal contributions made by individual employees,

e The Association pays & match of 25 cents on every dollar of employee coniribufions. Employes
confributions of up to 4% of annual compensation are eligible for a match for 2 maximum Association
payment of 1% of an employee’s annual compensation.

Retirement plan expenses totaled $110,168 and $112,657 for the years ended June 30, 2014 and 2013,
respectively.

6. EDUCATIONAL FOUNDATION

The Foundation is a public charitable and educational organization as described under Section 501(c){3) of
the Internai Revenue Code. The Foundation's assets are 0 be expended for its exempt charitable and
educational purposes which include providing schelarships to accounting students based on need, merit and
the desire fo pursue a career as.a Certified Public Accountant. The MACPA made contributions to the
Foundation of $0 and $529 for the years ended June 30, 2014 and 2013, respectively. The Foundation
raceived a permanently restricted denation during the year ended June 30, 2014 in the amount of $20,00C.
The Foundation’s financial statemants are consolidated with the Association’s and include:

2014 2013
Cash and Investments 5 321,851 3 268,862
Contributions Receivable 1.815 1,818
Total Assetls 3 323 666 3 _270.680
Total Lizbilitias i) - 3 -
Unrestricted Net Assets ' . 303 666 270680
Permanently Resfricted Net Assets 20,000 -
Total Net Assets 3 323 665 270680
Total Revenues and Gains $ 81,157 23,184
Tota! Expenses 8.171 8.000
Increase In Unrestrictad Nat Assets 32,986 14,184
Increase In Permanently Restricted Net Assets 20,000 -
Total Increass in Net Assets g 52 986 14,184

See independent Auditor's Report
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Maryland Association Of Certified Public

Accountants, Inc. And Related Organizations
Moies To Consclidated Financizl Statemenis
{Continued)

For The Years Ended June 30, 2014 And 2013

7.

8.

PERMANENTLY RESTRICTED NET ASSETS

Permanently restricted net assets consist of contributions of assets whose use by the Foundation is limited by
donor-imposed stipulations that the principal must be maintained permanently by the Foundation. The income
earned by the permanenily restricted funds can be used by the Foundation but only for the purpose of granting
accounting scholarships.

LINE OF CREDIT

The Association may borrow up to $250,000 under terms of a revolving line of credit with BB&T Bank. The line,
which expires on December 29, 2014, bears interest at the bank's prime rate, and is secured by an invesiment
account described in Note 2. No draws were made on the line during the years ended June 30, 2014 and 2013.

SUBSEQUENT EVENTS

Management has evaluated events and iransactions subsaquent to the consolidated statement of financial
positicn date for potential recognition or disclosure through the date of the independent auditor's report, the date
the consoclidated financial statements were available to be issued. There were no events that required
recegnition or disclosure in the consolidated financial statements.

See Independent Auditor's Report




